GAIL_Internal

Deshbandhu, Delhi, 23/06/2026
Page No: 3, Size: 15.74cm x 13.68cm

T FHAMET ol AN THRIIE SAIfd
mﬁfe@quﬂm%ﬂ?

7E feeelt, 22 99 (2w |
daura am feam 2026 & s
W a 3fem fafaee 3 9@ meAg
@t foyg oftm | sd=nfial & fau
fav om vg o9 93+ dEeEs
T =9 FdEy ¥ gueE vEs
7 faveE Ud Y 40 i S
ﬁlﬁﬁﬁﬁﬁﬁll?ﬁ?‘lﬁﬁfﬂv_—l

F4 90 fre 7% =« 39 93 A
wawfrai =1 9rmeE, wTomEE, e
AR T e § 92 nfafatie @
qery FET M| g oz 3
FHAIE &1 =Y FER, T8
e 3in wgfem Sfraden s9m

& o # off "EEy SEerd 4|
FFiHS F Haiiua w1 gusa e
3 #el & o &1 wrErg Wi e
g 4m ga F9 FE, THEwa 9@
dn vHifE 3 gAfas @R #
TR T F YWE TeEE £ =2
ot wfgsnfrdf =1 frafae =9 8 9m
F1 w0 o=t w1 oo w9R &
e ufta fFan)



GAIL_Internal

Business Line, Delhi, 23/06/2026
Page No: 3, Size: 31.91cm x 13.84cm

India again pivots towards US for LPG, LNG imports in June

L
Rishi Ranjan Kala
New Delhi

As the blockade of the Strait
of Hormuz nears 120 days
with the US-Iran peace talks
see-sawing, India continues
to import record volumes of
liquefied petroleum gas
(LPG) and liquefied natural
gas (LNG) from Washington,
which has already emerged
as New Delhi’s top supplier
for the two commodities in
the first 90 days of the West
Asia conflict.

In fact, LPG and LNG im-
ports from the US to India
during May 2026 were at re-
cord levels, Kpler data show.

LNG imports (till June 19)

stood around 0.41 million
tonnes (mt) on a provisional
basis, which is a decline of 55
per cent from the record
LNG import in May (0.91
mt).

On an annual basis, ship-
ments were up 46 per cent,
according to the latest num-
bers from the real time data
and analytics provider. Sim-
ilarly, LPG imports stood at
roughly 0.50 mt (till June
19%), a decline of 21 per cent
from the record 0.63 mt im-
ported last month. Imports
were higher by 52 per cent on
an annual basis, it added.

“While this improves di-
versification, it can raise de-
livered costs due to longer-
haul freight. For further di-

versification, India can look
to Saudi Arabia, Qatar, the
UAE, Kuwait, and Australia.
Additionally, investing in
technology to increase do-
mestic LPG yields or shifting
the consumer base to PNG
could help guard against fu-
ture disruptions,” Sumit Rit-
olia, Kpler's Kpler’s Lead Re-
search Analyst for Refining &
Modeling, told businessline.

IMPORTS IMPACTED

Besides, India remains struc-
turally dependent on Gulf
supply, though sourcing pat-
terns shifted during recent
disruptions... Crude imports
were more resilient due to
bypass routes and incre-
mental volumes from Russia,

Brazil and Venezuela, he ad-
ded. Qatar’s share dropped
sharply in recent months,
while the US, Oman, Nigeria
and Angola became more im-
portant sources of supply.
During the March-May
2026 quarter, Washington
supplied 1.5 mt of LNG to In-
dia, compared to a mere 0.1
mt by Qatar. This is against
Qatar supplying 3 mt during
March-May 2025 against 0.5
mt by the U S. India’s cumu-
lative LNG imports for the
first 90 days (March- May
2026) stood at 5.8 mt, a de-
cline of 6.5 per cent on an an-
nual basis. On the other hand,
India imported around 3.37
mt of LPG in March to May
2026, a decline of almost 40

per cent on an annual basis.
India imported roughly 1.49
mt LPG from the US during
the quarter ended May 31,
2026, a whopping growth of
1,556 per cent from 0.09 mt
in the year-ago period.

LPG imports fell sharply
from above 2 mt per month
in January-February 2026 to
around 1-1.2 mt a month in
March-May, with lower West
Asian availability partly off-
set by higher US inflows.

Under our base case of a
gradual reopening from early
July, the initial focus will be
on clearing trapped cargoes
and restoring shipping flows
before Gulf exporters can
materially increase exports,”
Ritolia anticipated.
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US dominates India’s LPG
basket amid West Asia war

Till 19 June, the US has supplied over 497,000 tonnes of LPG, against 90,000 tonnes from UAE

Rituraj Baruah
rituraj.baruah@livemint.com
NEW DELHI

ndia hassteadily increased cooking

gas purchases from the US, as the

government intensifies efforts to

diversify importsafterthe West Asia

conflict disrupted supplies and
prompted emergency curbs on fuel
sales.

The US emerged asIndia’stop lique-
fied petroleum gas (LPG) supplier in
March, selling 435,081 tonnes, as the
widening West Asia war disrupted ship-
ping through the crucial Strait of Hor-
muzand triggered an unprecedented
global energy crisis.

Since then, Washington has
remained New Delhi’s top LPG supplier,
with India often turning to spot pur-
chases of US cargoes, which come at a
premium totraditional West Asiansup-
plies.

So far this month (as of 19
June), the US has supplied
over 497,000 tonnes of
LPG, while the United
Arab Emirates (UAE),

1.95 mt

Energy shift

Washington has remained India's top LPG supplier since March, with India
often turning to spot purchases of US cargoes.

Top LPG suppliers amid war in
West Asia

Country Quantity (tonnes)
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in April and about 629,500 tonnes in
May from the US.

“The US has become a major LPG
supplier for India as Gulf flows were
recently disrupted. While thisimproves
diversification, it can raise deliv-

ered costsdue to longer-haul

freight,” said Sumit Ritolia,
senior manager, model-
ling, Kpler.

which was India's top Cumulative US LPG So far during the con-
supplier prior to the exports to India flict, the US has been the
US-Iran war thatbegan on since March topsupplier, with cumula-

28 February, hassold nearly
90,000 tonnes, according to
data from trade intelligence firm
Kpler. The other key suppliersinclude
Iran (73,073 tonnes), Saudi Arabia
(53,218 tonnes) and Kuwait (22,554 ton-
nes).

Indiaimported 384,911 tonnes of LPG

tive LPG exports of nearly

1.95 million tonnes (mt) since

March, followed by the UAE at
613,041 tonnes and Saudi Arabia at
412,577 tonnes, India has imported
4.10mt of LPG since 1 March, a 44%
decline fromabout 7.41mt in the March-
June period of last year, according to

s AL
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Top LPG suppliers in June 2026
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MANU CHOUDHARY/MINT

Kpler, as the government took measures
tocurbdemand.

India meets about 65% ofits 33-mil-
lion-tonne annual LPG demand
through imports, spending nearly $11
billion. Before the conflict, India
sourcedabout 90%ofits LPG
imports by volume from
West Asia, leaving itssup-
ply chain highly concen-

613,041+

import volumein April 2026 compared
with just 8%in February 2026. Theshift
has also been made possible by a
2.2mtpa LPG deal with the USsignedin
late 2025, equivalent toroughly 10% of
India’s annual imports, itadded.

Besides, Iran has re-entered India’s
import basket, contributing 6% of
importsin April. Indian buyersarealso
sourcing from Argentina, Chile, France
and the Netherlands, further reducing
reliance on the traditional Gulf suppli-
ers—the UAE, Saudi Arabia, Qatar and
Ruwait.

The Crisil report also noted that the
diversification has its own trade-offs,
including higher freight exposure and
longersupply chains. According to data
from the Petroleum Planning and Anal-
ysis Cell (PPAC) under the Union minis-
try of petroleum and natural gas, the
LPG import bill during the first two
monthsofthisfiscal (FY27) was$147 bil-
lion, compared with $1.96 billiona year

ago. Kirit Parikh, former mem-
ber (energy) at the erstwhile

Planning Commission, said:

"USexportersof oil and gas
gained from the current

trated. Within months, UAE's cumulative scenario. Now with the
however, it pivoted LPG exportsto Iran-US war more or less
quickly toalternativesup- India since March / coming to an end, I think

pliers. As a result, West

Asian supplies to the world’s

second-largest LPGimporter have

fallen tolessthan halfthe pre-war levels.
A Crisil report released on 19 June

said that the US has emerged as one of

the country’s largest LPG suppliers,

accounting for nearly a third of the

prices should come down.

g However, West Asian produc-

ers would require more time to

enhance their capacity to the pre-war

levels, so India may have to pay morein

the nearterm.”

Foranextendedversion of this story, go

folivemint.com.
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Refinery slump weighed on
core sector growthin May

HIMANSHI BHARDWA)
New Delhi, 22 June

Growth in India’s eight core sectors
slowed to a seven-month low of 0.5
per cent in May from an upwardly
revised 1.8 per cent in April,
weighed down by sharp contrac-
tions in coal and petroleum prod-
ucts, according to data released by
the Ministry of Commerce and
Industry on Monday.

Growth in petroleum refinery
products, which carry the highest
weighting of 28.04 in the index,
slumped to a 42-month low of -8.7
per cent in May from a marginal
contraction of 0.5 per cent in April.
Coal output, meanwhile, shrank 9.3
per cent, the steepest decline in 10
months. “Coal registered negative
growth as companies focused on
managing inventory more effi-
ciently and cut downon pro-
duction,” said Madan
Sabnavis, chief economist
at Bankof Baroda.

Sabnavis said the lower
headline growth, compared
with 1.2 per cent in May last year,
was driven more by the sharp
declinein petroleum-related output
than by an unfavourable baseeffect.

Datashowed that fiveofthe eight
coresectorsrecorded lower produc-
tion during the month, with only
steel, cement and electricity
remaining in positive territory.

Crude oil output contracted 4.6
per cent in May, compared with a
decline of 3.9 per cent in April, while
natural gas production fell 4.9 per
cent, marking a three-month low.

"’

Weak expansion

Overall core sector growth
(Y-0-Y chgin %)

7

6

5

4

8

05 ,

1

12 "

[ S AT T R A

May 25 Jan'26  May 26*
*Provisional

Sectoral trend in May
(Y-0-Y chg in %)
Coal

Crude oil

Natural gas

Refinery products
-0.9 ' Fertilisers

Stee! [N 5.0

Cement |INNETY
Electricty [T

Source: Ministry of Commerce and Industry

The contraction in fertiliser produc-
tion eased to 0.9 per cent from 8.6 per
cent in April. According to Sabnavis,
the fall in crude oil, natural gas
and refinery output appears
to have stemmed from
higher crude imports and
softer international prices.
“In the case of natural
gas, with supply chains being
addressed, domestic production
tended to fall. Lower exports of
petroleum products also con-
tributed to the decline in produc-
tion,” he said.

In contrast, electricity gener-
ation accelerated toa24-month high
of 8.7 per cent in May from 5.6 per
cent in April, supported by strong
household demand amid extreme
heat conditions. “Renewables con-
tributed tothis growth as coal-based
generation took a secondary role,”
Sabnavis said. The electricity index

0

rose toa fresh high of 237.5under the
2011-12 series. Rahul Agrawal, prin-
cipal economist at Icra, said the
surge in electricity generation
helped keep overall core sector
growth in positive territory.

The eight core sectors account
for about 40 per cent of the Index
of Industrial Production (IIP). Bank
of Baroda expects IIP growth of
1-1.5 per cent in May, while Icra has
projected growth in the range of
2-3per cent.

The headline reading marks the
slowest expansion in the Index of
Eight Core Industries (ICI) since
October 2025, when outputhad con-
tracted 0.1 per cent. Cumulatively,
the index grew 1.1 per cent during
April-May 2026-27, matching the
pace recorded in the corresponding
period ayear earlier.

Theoverall ICIreadingroseto171
in May from 166.2 in April.
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Deadline to Submit Bids for Oil &
Gas Exploration Extended Again

NEW DEADLINE SEPTEMBER 17
Sixth extension since
the round was launched
in February 2025

Our Bureau

New Delhi: India has once again exten-
ded the deadline for bid submissions un-
dertheXoiland gas explorationlicensing
round, marking the sixth extension since
theround was launched in February 2025.

Thenewdeadline of September17 appli-
es only to the one deepwater and 12 ultra-
deepwater blocks on offer under the 10th
round of the Open Acreage Licensing
Programme (OALP), according to the Di-
rectorate General of Hydrocarbons
(DGH). The bidding deadline for the re-
maining 12 blocks, located onshore or in
shallow waters, expired on Friday. The
DGH did not provide a reason for exten-
ding the deadline for deepwater blocks
while allowing the bidding window to
close for the others.

Similarly, the bidding deadline for de-

Deadline 6.0

NEW DEADLINE applies to a deepwater
and 12 ultra-deepwater blocks on offer

under 10th round of OALP

DEADLINE ALSO
EXTENDED

for deepwater
and ultra-
deepwater
blocks under
XlIth OALP
round

Govt repeatedly extended
bidding windows to attract
foreign investors

However, they have stayed
away from previous rounds

West-Asia conflict reinforced
urgency of boosting declining
domestic oil and gas

epwater and ultra-deepwater blocks un-
der the XIth OALP round, launched in
March, has also been extended to Sep-
tember17. Thisround includesone deep-
water and four ultra-deepwater blocks,
while the remaining 16 blocks are loca-
ted either onshore or in shallow waters.
Biddingfor the non-deepwater blocks in
thisroundalso closed on Friday.

The government has repeatedly exten-
dedbiddingwindows in an efforttoattract
foreign investors, who have largely stayed
away from previouslicensingrounds. Sin-
ce launching the Xth round in February
2025, India has undertaken a sweeping
overhaul of its explorationregime, amen-
ding key provisions of its exploration po-
licy, notifyingnew rules and drafting revi-
sed contracts aimed at improving inves-
tor confidence.

The Iran war hasreinforced the urgen-
cy of boosting domestic oil and gas pro-
duction, which has been declining for
years and has pushed India's dependen-
ce on imports to increasingly high le-
vels. Officials hope the technical exper-
tise and long-term capital of internatio-
nal oil majors can help revive explora-
tion activity in a country that has not
seen a major hydrocarbon discovery in
more than two decades.
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Margins of OMCs likely to improve

ENS ECONOMIC BUREAL @ MNew Delhi

PROFITABILITY of state-run
o0il marketing companies
(OMCs) is likely to improve as
falling crudeoil prices strength-
en fuel marketing margins,
though rising debt levels and
uncertainty over future fuel
taxation could limit the sector's
long-term earnings outlook, as
per a report by JP Morgan.
The brokerage said composite
marging — which combine prof-
its from refining and fuel mar-
keting operations on petrol and
diesel — have risen above levels
seen before recent West Asia
eonflict. The improvement has
been driven by lower crude pric-
es and reduced central excise
duties on petrol and diesel.
Among the three state-run
OMCs — Bharat Petroleum

Corporation Limited (BPCL),
Indian Qil Corporation (10C)
and Hindustan Petroleum Cor-
poration Limited (HPCL) —
BPCL and [OC are expected to
benefit the most if crude oil
prices continue to soften.

The outbreak of the West
Asia conflict had triggered a
sharp rise in global crude pric-
es. However, retail fuel prices
in India remained largelv un-
changed for an extended period
and rose only partially despite
higher input costs. Even after

the ¥7.5/litre hike in petrol and
diesel prices in May, retail pric-
es remained below cost levels,

“Our estimates for OMCs’
composite marging on petrol
and diesel are now higher than
pre-war levels, Losses on LPG
are still elevated, but should
start to track oil down soon,”
JP Morgan said. The report
added that earnings during the
April-June quarter are likelv to
be impacted by major invento-
ry losses due to the recent de-
cline in crude oil prices.
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Brent crude ol 9price
falls 1.3% to $79/bbl

BSE’s market capitalisation rises to ¥480.56 L-cr or about $5.09 trn

RAVI RANJAN PRASAD
MUMBAI, JUNE 22

Benchmark indices ended
higher on Monday amid
mixed signals from devel-
opments in West Asia,
although investors
remained cautious.

The Sensex rose 291.17
points, or 0.38 per cent, to
close at 77,004.07, while
the Nifty 50 gained 89.80
points, or 0.37 per cent, to
settle at 24,102.90. Broader
markets also advanced,
with the Nifty Midcap 100
rising 0.34 per cent and
the Nifty Smallcap 100
gaining 0.60 per cent.

BSE market capitalisa-
tion increased to more
than ¥480.56 lakh crore, or
$5.09 trillion, reflecting
broad-based gains.

The rupee weakened by
34 paise to 94.67 against
the US dollar, The curren-
ey came under pressure
from a stronger dollar and
elevated crude oil prices,
although Brent crude

 MIXED SIGNALS

e Sensex gains 291.17

points close at 77,094.07.

« Nifty-50 gains 89.80
points to close at
24,102.90.

o Nifty Midcap 100 index
up 0.34%.

» Nifty Smallcap 100 index
up 0.60%.

o BSE's Market
capitalisation rose to
$480.56 lakh cr.

«» Market investors

cautious with the US-Iran

deal still not finalised.

IT STOCKS

¢ Infosys gains 1.29%.

¢ Tech Mahindra
gains 1.72%.

e TCS gains 0.04%.

e HCL Technologies
gains 0.03%.

eased  in
trade.

The RBI net sold $8.94 bn
in the spot foreign
exchange market in April,
according to its monthly
bulletin released 0n
Monday. In March, the
central bank had sold

post-market

£9.75 billion.

“Rupee traded weaker
near 94.68 per dollar,
despite a decline in crude
oil prices. Brent crude
slipped nearly 1.3 per cent
towards 379 per barrel,
which would normally
support the rupee by eas-

ing concerns over India’s
import bill. However, the
positive impact of lower
crude was offset by a
stronger Dollar  Index
near 100,85, which kept
pressure on emerging
market currencies,” said
Jateen Trivedi, analyst,
commuodity and currency,
LKP Securities.

After touching an intra-
day high of 77,325.56, the
Sensex witnessed profit-
booking in late trade and
fell to low of 77,008 before
recovering partially.

FPIs were net sellers of
equities worth ¥635.91 cr.
Domestic  institutional
investors bought shares
worth ¥1,085.72 crore.

“Buoved by favorable
global developments,
domestic equities com-
menced the session on a
firm note, Market activity
remained largely range-
bound, with the Nifty-50
oscillating,” said Osho
Krishan, technical ana-
lvst, Angel One.
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Discounts drive Russian oil imports to new high

SHUBHANGI MATHUR
New Delhi, 22 June

As the West Asia crisis choked
crude oil supplies from India’s
traditional suppliers, the
country’s refiners ramped up
imports from Russia to a
record high at around 2.73 mil-
lion barrels per day (mbpd) in
June on the back of discounts
of $2-5a barrel.

Until June 20, Russia con-
tributed nearly 50 per cent of
India’stotal crude oil importsin
the month, showed the data
from maritime intelligence firm
Kpler. The recent discounts on
Russianoil barrelscomparetoa
premium of $13-15 per barrel
paid by Indian refiners from
MarchtoMay, duringthe begin-
ning ofthe conflict, ascountries
raced tosecure supplies.

With China, the world’s lar-
gest crude oil importer, signifi-
cantly reducing purchasesas it
draws oil from its inventories,
Russia is again offering crude
oil at discount to India, said
sources. As energy prices
spiked, China strategically
withdrew from seaborne mar-
kets, with its imports falling by
more than 6 mbpd between
March and May.

“As China curtailed oil pur-
chases, Russiahas again started

India’s crude imports
2,732

(In thousand
barrels per day)

57y 643
358

UAE
Data is till June 20, Source: Kpler

Russia

offeringcrude oil atdiscount to
India. However, the discount is
quite low as compared to pre-
conflict levels,” said a refinery
executive, on condition of ano-
nymity. Prior to the West Asia
crisis, Indian refiners were
receiving discounts as high as
$10 per barrel on purchase of
Russian oil.

Even the low discounts on
Russian oil come as a major
relief toIndia amid the ongoing
crisis. Elevated energy prices
haveresulted in an 81.5per cent
year-on-year (Y-o-Y) increase
in the country’s crude oil
import bill in May to $18.7 bil-
lion, even though oil import
volumes remained largely the
same as last year, showed

1,908 E Total @

Saudi

349 791

266 288

Venezuela Brazil

government data.

The US sanctions waiver,
which allows countries to buy
crude oil and petroleum prod-
ucts from Moscow that are
stranded atsea, also aided India
in ramping up purchases. The
waiver expired on June 17
Before the Iran war began,
India had scaled back imports
of crude oil from Russia due to
sanctions slapped by the US
and the European Union (EU).

Meanwhile, the US on
Monday issued a 60-day gen-
eral licence waiving sanctions
on Iranian oil, which authorises
the production, delivery and
sale of Iranian crude, petro-
leum and petrochemical prod-
ucts through August 21. The

Fuel margins now above pre-contlict levels

PRESS TRUST OF INDIA
New Delhi, 22 June

Profitability at state-run oil
marketing companies
(OMCs) is settoimprove as
falling crude oil prices lift
fuel marketing margins,
although rising debt levels
and uncertainty over fuel
taxes could limit the sector’s
longer-term earnings out-
look, accordingtoa JP
Morgan report.

Composite marginson
petrol and diesel sales at
state-run refiners and fuel
retailers are now above levels
seen before the West Asia
war, with gains driven by
lower crude prices and
reduced central excise
duties, it said.

The start of the West Asia

conflict triggered a surge in
global oil prices but retail
pump rates in India
remained steady for large
parts and rising only by a
fraction of the required
increase. Even after theI7.50
per litre increase in petrol
and diesel pricesin May,
retail pump rates were lower
than the cost.

“Our estimates for OMC
composite margins on
petrol and diesel are now
higher than pre-war levels.
Losseson LPG are still elev-
ated, but should also start to
track oil down soon,” JP
Morgan said, adding that
earningsin April-June will
likely be hurt by large inven-
tory losses, but Q2 profit-
ability should be better.

“Two issues limit our

excitement around this
improvementin margins:
the OMC will have acquired
material debt during the last
few months — affecting
valuations, and a major part
of the restoration of profit-
ability is on account of the
reduction in excise duties,” it
said. “It is possible that the
government keepstaxes low
for some time, permitting
debt repayment at the OMC.
Theriskof aneventual
increase in excise duties
remains.” The government
had cut excise duty on petrol
and diesel by ¥10 per litre
each in March toavoid an
immediate increase in retail
prices. The duties may be
restored once global oil
prices fall to pre-war levels
and stabilise.

move is part of an agreement
aimed at ending the war
between the countries.

The sharp increase in Rus-
sian oil purchases also helped
stabilise India’s monthly crude
oilimportstopre-conflictlevels
of over 5 mbpd, which had

dropped to 4.4-4.5 mbpd in
March and April due to supply
constraints. India istheworld’s
third-largest crude oilimporter.

Apart from Russia, India
also purchased a significant
amount of crude oil from the
United Arab Emirates (UAE)

and Saudi Arabia at 572,000
bpd and 358,000 bpd, respect-
ively, in June sofar.

Non-traditional crude oil
suppliers such as Venezuela
and Brazil supplied 291,000
bpd and 105,000 bpd, respect-
ively, in June.
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